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LETTER TO 

STOCKHOLDERS 


The dollar volume and the gross tonnage of Chesapeake’s 1957 consolidated sales 
were the highest in the Company’s history. This increase in sales is particularly 
gratifying in view' of the decline in production of the paper industry generally 
during the year. 

Consolidated sales for the year amounted to $26,549,781 as compared with 
$25,963,690 in 1956. Net income for the year, after taxes, amounted to $3,720,473 
as compared with $3,355,670 for the preceding year. Included in the income for 
1957 are nonrecurring items amounting to about $185,000. The 1957 net income 
was second only to the Company’s record earnings of 1955, and is most satisfactory 
in view of the keen competitive conditions that existed in the board and paper 
markets in 1957. 

The Company’s earnings in 1957 amounted to $3.22 per share of capital slock. 
Of this amount, $1.20 was declared as cash dividends, and $2.02 was invested in 
the business. The earnings that have been retained for use in the business in 
recent years have permitted the Company nearly to complete its five-year moderni¬ 
zation and expansion program without the use of borrowed money. 


Early in 1958 the Company’s new 500-ton chemical recovery boiler and the ad¬ 
ditions to the screw press room will be completed. These are the final major 
construction projects that were originally planned under our five-year moderni¬ 
zation and expansion program. We are well pleased with the results that have been 
obtained from the assets we have added and from the improvement and moderni- 
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zation of existing assets. With the completion of these projects our entire mill 
wi 11 be in an efficient operating condition. The new recovery unit will provide 
reserve capacity in this department that can be used if it becomes desirable to 
increase our pulp production at a future date. 

The number of stockholders increased to 2,166 from the total of 2,329 a vear a^o. 
The increase in the number of stockholders is gratifying, demonstrating as it does 
your continued confidence in the financial condition and the operations of the 
Company. We are keenly aware of the important contributions that have been 
made by our customers, stockholders, and employees to the success of the Com¬ 
pany, and we welcome at all times your inquiries and suggestions. 

It appears most likely that during the year 1958, and possibly for several years, 
the capacity of the paper industry will exceed the demand for its product. Under 
these conditions it is unlikely that your Company will operate at maximum ca¬ 
pacity. This will undoubtedly have an adverse effect on the earnings of the 
Company over the short term, but there is every reason to believe that over the 
long term the paper industry will continue to grow and we are confident that 
Chesapeake will share in this growth. 

Elis Olsson, 

Chairman of the Corporation 

Sture G. Olsson, 

President 

February 20, 1958 
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HIGHLIGHTS 


Year Ended 



Dec. 29, 1957 

Dec. 30, 1956 

Net Sales . 

. 826,549,781 

$25,963,690 

Earnings before Income Taxes . 

. . $7,842,839 

$7,211,437 

Federal and State Income Taxes ... 

. . $4,122,366 

$3,855,767 

Net Income after Taxes . 

$3,720,473 

$3,355,670 

Earnings Per Share of Common Stock . . 

. . $3.22 

$2.90 

Cash Dividends Declared—Per Share . . 

. . $1.20 

$1.20 

Book Value Per Share of Common Stock 

. . $23.87 

$21 85 

Net Working Capital. 

$4,957,945 

$6,538,869 

Investment in Property, Plant, and 

Equipment—Net . 

$21,405,398 

$17,975,265 

Finished Product Produced by 

Parent Company—Tons . 

200,396 

192,308 

Number of Employees (parent company) 

. . 648 

636 

Number of Stockholders. 

. . 2,466 

2,329 
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SALES: 

The Company’s 1957 consolidated net sales of $26,549,781 and its tonnage sales 
of 200,116 tons represent the highest volume of sales in Chesapeake’s history. 
The dollar sales exceeded 1956 by 2.3% and the increase in tonnage sales was 4%. 

EARNINGS, TAXES, and DIVIDENDS: 

Consolidated earnings before income taxes were $7,842,839 compared with 
$7,211,437 in 1956. Net earnings after taxes were $3,720,473, or $3.22 per share 
of common stock outstanding. This compares with $3,355,670, or $2.90 per share 
in 1956. Net earnings were 1 1% of net sales compared with 13% in 1956 and 16% 
in 1955. The 1957 earnings represent a return of 13% on the Company’s equity 
capital. 

Income taxes took $ 1,122,366 of our profits, or $3.56 per share. This is 11% more 
than the $3.22 that was left for dividends and for reinvestment in the business. 
Cash div idends were paid in the amount of $1,387,987, or $1.20 per share, which 
is the same amount per share that was paid in 1956. 

PRODUCTION: 

Production of board, paper, and dry pulp in 1957 amounted to 200,396 tons com¬ 
pared with 192,308 tons in 1956. This tonnage represents an increase of 4% over 
the 1956 production. 1 he production of dry pulp decreased during the year, 
but the output of board and paper increased by 10%. The board mill operated 
33 1 days compared with 330 days in 1956 and the average daily tonnage produced 
increased to 509 tons as compared with 470 tons in 1956. 
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PLANT IMPROVEMENTS: 

During the year Chesapeake completed most of its projected live-year program 
of plant improvement and modernization. Included in the new construction 
completed during the year was a rotary lime kiln, a deaerating boiler for the power 
plant, a tall oil plant, additions to the evaporator room equipment, a new couch 
drive for the board machine, and a new building to be used by the laboratory, 
engineering, research, and woodlands departments as well as to provide additional 
office space for other departments. An exterior view ol the building is shown 
on this page. The picture on the following page shows an interior view of the 
new laboratory. Not shown in this picture is considerable space not used at 


This new building provides additional office space as well as new facilities for the laboratory . 
engineering , and tcoodlands departments . 
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the present time, but which will be used in the future as a separate research 
department. 

l<or many years our laboratory and research departments have concentrated on 
the control and improvement ol our products and on lhe best ways to use materials 
in the manufacture of these products. With the availability of more space for 
the operation of these departments the Company expects to expand its research 
personnel in order to keep abreast of the ever-changing products and markets 
in the paper industry and to develop methods for using pulp mill wastes more 
efficiently. We w in continue our basic research on the raw materials used in the 
manufacture of our products. 



Trained chemists and technicians make a continuous check on the quality of Chesapeake"s products. 
In addition to the principal laboratory a number of small rooms are provided for use in related work. 
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At the end of the year our new 500-ton chemical recovery boiler was not complete, 
but it is expected thal this unit will he put into operation in April of this year. 
A photograph of this new recovery unit, together with the two existing units, is 
shown in the circular inset on the cover of this report. 

This new boiler is an important milestone in the Company’s long-term planning, 
since it will provide reserve capacity for the recovery ol chemicals il it becomes 
desirable to expand the pulp producing capacity ol the mill. I his unit embodies 
modern public utility design, utilizing inner and outer steel casing and small 
diameter tube walls. It is equipped with the most modern controls and with 
complete instrumentation for automatic operation, and should materially reduce 



The new engineering office is equipped with latest design diagonal lighting . Also provided is a 
separate room for engineering and drafting equipment . and adequate storage space for blue - 
prints and drawings . 








_ 


_ 
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our operating labor requirements. The boiler will operate initially at 450 lbs. 
pressure, but lias been designed for future operation at 1200 lbs. pressure. When 
it becomes feasible to convert to these higher pressures it will produce large savings 
in the cost ol fuel for the generation of power and steam. 

The equipment added during the year is operating efficiently and in all instances 
has proved to be as efficient as our original engineering estimates. 

PULPWOOD PROCUREMENT 
and FOREST MANAGEMENT: 

During the year an adequate supply of pulpwood was available from private 
woodlol owners, and the Company obtained the major part of its pulpwood re¬ 
quirements from this source. The Company cut wood from its own tracts onlv 
when it was necessary in order to maintain effectively its forest management 
program. 

Chesapeake continued to purchase timberlands when they were available at reason¬ 
able prices. At the end of the year the Company owned approximately 201.500 
acres of land, an increase of about 9,500 acres over the preceding year. 

The program of good forestry practices which has been promoted bv vour Com¬ 
pany, as well as by other interested companies, individuals, and the State of Vir¬ 
ginia, is beginning to show significant results. During the year the forestry clubs 
organized by Chesapeake in prior years showed increased activity, and new forestrv 
dubs were organized. 


The Company lias expanded its program of assisting land owners in developing their 
timberlands and clearing hardwood growth from cutover land. This service is 
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offered to the growers at cost and has been received by farmers and other land 
owners with enthusiasm. In addition, the Company’s forestry department is 
assisting property owners in the planting and management of their timberlands. 

SAFETY: 

Chesapeake takes particular pride in its safety record. It employs a full time 
safety engineer and makes every effort to include all practicable safety features 
in the design of its machinery and equipment. Extra precautions and safety 
devices are provided for employees who arc engaged in the more hazardous as¬ 
signments. 

Although the protection of employees is the primary concern in all safety measures 
undertaken by the Company, there are collateral benefits to be derived from the 
maintenance of safe and healthy operating conditions. Accident insurance rates 
are based to a great extent upon the safety record of the Company, and it is well 
known that an accident free plant is usually an efficient plant. 

EMPLOYEE RELATIONS and BENEFITS: 

Chesapeake is proud of the friendly relationship that exists between the Company 
and its employees. We consider this fine relationship to be one of the important 
reasons why the Company continues to prosper and grow. In addition to the 
benefits that are available under a noncontributory retirement annuity plan, 
the Company provides its employees with group life insurance, accident, health, 
and hospital coverage. These are important considerations in the welfare of our 
people. 
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OPERATIONS of SUBSIDIARY: 

The assets, liabilities, and operating figures of Chesapeake’s subsidiary, David 
Weber Co., Philadelphia, Pennsylvania, are included with those of Chesapeake 
in this report on a consolidated basis. The net sales of David Weber Co. continued 
at a substantial volume, but profits were adversely affected by an increase in 
material and labor costs and by the continued low sales prices which exist in the 
corrugated container industry. 

David Weber Co. is a fully equipped corrugated box plant with ample storage 
space for raw materials, and is equipped with two corrugating machines and 
modern equipment for converting corrugated board into finished product. This 
Company was a pioneer in the manufacture of corrugated containers and it is 
today well equipped for efficient production in this field. The picture on this page 
shows an exterior view of the office and manufacturing plant of David Weber Co., 
while the pictures on page 11 show two of the Company’s machines in operation. 



The David W eber Plant covers approximately 125,000 square feet . The manufacturing area is all 
on one floor and production flows through the building in one continuous line. 
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Two corrugating machines occupy the en¬ 
tire length of one side of the block-long 
plant of David IT eber Co. A single day's 
production from these large machines could 
be used to lay a six-foot stri/> of corrugated 
board for a distance of 60 miles. 


Hie testing ol paperboard, corrugated board, and corrugated boxes is the function 
of Weber’s testing laboratory. The raw material and corrugated board is tested 
as to strength, thickness, and other characteristics, and the completed boxes are 
subjected to various tests to determine their ability to carry satisfactorily the 
loads for which they were designed and manufactured. Valuable information is 
obtained from a comparison of the independent tests made by Weber and Chesa¬ 
peake, and this information is used in the Company’s continuous effort to make 
refinements and improvements in its products. 


if ter corrugated board has been 
cut to approximate size , it goes 
through multi-color printing 
and slotting machines where it 
is cut to final shape and printed 
in many colors. 




m i-jT.l 

a T 

Sr 


*— I 

^„ ir I m 



{is 














THE 

CHESAPEAKE COKPOKATIOA 
OF YIIHpIMA 



MATERIALS, SUPPLIES 
•AND SERVICES 


EMPLOYEES WAGES 
AND BENEFITS 


11^1 '^taXes 


DEPRECIATION 


m stockholders' 

DIVIDENDS 


^Dislr iLution of" the lncomcDollarl^)5^7 


RETAINED FOR USE 
IN BUSINESS 


Thousands 

Cents per 
Total Income 
Dollar 

1957 1956 

1957 1956 


The Company's receipts in 1957 and 1956 
were as follows: 

From sale of its product and 



lOOff 

100ff 

These receipts were distributed as follows: 

To suppliers for materials, services, etc. 

11,460 

12,224 

42 

46 

To employees for wages, salaries, and other benefits 

5,452 

5,193 

20 

20 

For Federal, State, and local taxes. 

4,206 

4,025 

16 

15 

To provide for depreciation of plant 

and equipment. 

2,055 

1.677 

8 

6 

To Chesapeake's stockholders. 

1.388 

1,388 

5 

5 

For use in the business to provide facilities and working capital 

2,332 

1.968 

9 
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Net sales. 

Earnings before income taxes. 

Federal and Slate income taxes . 

Net income after taxes. 

Cash dividends declared: 

Regular and extra dividends . 

Dividend applicable to the year 1956 . 

Earnings reinvested in the business (1). 

Shares of common stock at end of period. 

Earnings per share of common stock (2). 

Cash dividends declared per share of common stock: 

Regular and extra dividends (2) . 

Dividend applicable to the year 1956 . 

Rook value per share of common stock (2). 

Net working capital . 

Ratio of current assets to current liabilities. 

Investment in property, plant, and equipment—net 

Additions to properties . 

Provision for depreciation, amortization, and depletion 

Finished product produced by parent company—tons. 


(I) Represent earnings after deduction of all dividends declared. Retained earnings for 
the year 1955. before deducting dividend applicable to the year 1956. were $2,327,769. 
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A FIVE-YEAR COMPARISON 


Year Ended 


Dec. 29, 1957 

Dec. 30, 1956 

Jan. 1, 1956 

Jan. 2, 1955 

Dec. 27, 1953 

$26,549,781 

$25,963,690 

$24,063,072 

$20,328,866 

$19,134,651 

$7,842,839 

$7,211,437 

$8,234,562 

$6,014,536 

$5,436,492 

$4,122,366 

$3,855,767 

$4,316,391 

$3,226,588 

$2,989, r 93 

$3,720,473 

$3,355,670 

$3,918,171 

$2,787,918 

$2,446, 99 

$1,387,987 

$1,387,987 

$1,590,402 

$1,445,818 

$1,156,654 



$346,997 



$2,332,486 

$1,967,683 

$1,980,772 

$1,342,130 

$1,289,845 

1,156,656 

1,156,656 

578,328 

578,328 

578.327 

$3 22 

$2.90 

$6.77 

$4.82 

$4.23 

$1.20 

$1.20 

$2.75 

$2.50 

$2.00 



$ .60 



$23.87 

$21.85 

$40.30 

$36.88 

$34.56 

$ 4,957,945 

$6,538,869 

$5,80 4,549 

$6,262,510 

$6,051,535 

2.36 

4.86 

2.19 

7.03 

6.42 

$21,405,398 

$17,975,265 

$1 4,929,090 

$13,385,639 

$12,227,946 

$5,434,311 

$4,899,387 

$3,143,200 

$2,161,013 

$1,833,000 

$2,110,755 

$1,806,574 

$1,637,409 

$1,236,997 

$1,220,778 

200,396 

192.308 

197,981 

175,523 

159.250 

1 Based on total 

shares outstanding 

at the close of each year. 

The 2-for-l common 

stock 


split in 1956 has not been reflected in th** calculations for prior years. 
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CONSOLIDATED 

December 29, 1 957, and 


ASSETS 


CURRENT ASSETS: 

Doc. 29, 1957 

Doc. 30, 1956 

U. S. Government obligations, at amortized cost . 

Less: Amount deducted from Federal income taxes . . . 

Accounts receivable, less allowances for doubtful accounts 

(12-29-57, $76,072; 12-30-56, *82,053) . 

Notes receivable . 

Miscellaneous receivables and accruals. 

Inventories (at lower of cost or market): 

Finished goods and goods in process. 

Manufacturing materials and supplies. 

Prepaid expenses . 

S 2.866.117 
1.000.000 
(1.000.000) 

2,524,959 

671.830 

79.649 

194,727 

2.170.333 

107,657 

S 2,231.712 
3,731,675 
(2.872,974) 

1,992,697 

347.646 

29,066 

159.074 

2,460.482 

153,398 

Total Current Assets. 

* 8.615,272 

* 8,232,776 

OTHER ASSETS: 



Cash surrender value of life insurance. 

Mortgage notes receivable . 

Other notes receivable. 

Sundry advances and receivables . 

$ 164,523 

475.000 
500,000 
104,544 

* 153,811 

500.000 

106,979 


$ 1,244,067 

* 760,790 

PROPERTY. PLANT, AND EQUIPMENT (at cost): 



Land . 

Buildings. 

Machinery, equipment, and construction. 

$ 83,941 

4,314,556 
24,163.107 

$ 83,941 

3,738,336 
19,819.786 

Less: Estimated depreciation and amortization .... 

*28,561,604 

11.903.320 

*23,642.063 

9,955,819 


*16,658,284 

*13,686,244 

Timberlands and cutting rights (net) (accumulated depletion 
$1,647,972 at 12-29-57; and *1,596,181 at 12-30-56) . . . 

4,747,114 

4,289,021 

Net Property, Plant, and Equipment . 

*21,405,398 

*17,975,265 


*31.264,737 

$26,968.831 









































VIRGINIA AND SUBSIDIARY COMPANY 


BALANCE SHEETS 

December 30, 1956 


LIABILITIES AND STOCKHOLDERS' EQUITY 


CURRENT LIABILITIES: 

Accounts payable. 

Dividends payable. 

Accruals: 

Salaries, wages, and commissions . 

Payroll and withholding taxes. 

State income tax. 

Federal income tax. 

Less: U. S. Government obligations (contra) 


Total Current Liabilities. 

STOCKHOLDERS’ EQUITY: 

Capital stock—common, $5 par value: 

Authorized, 2,000,000 shares; issued and 
outstanding, 1,156,656 shares. 

Surplus: 

Paid in. 

Retained earnings permanently capitalized in excess of par 

value of shares issued as a stock dividend . 

Retained earnings, exclusive of amounts permanently 
capitalized. 


Dec. 29, 1957 

Dec. 30, 1956 

s 846,225 

$ 832.601 

346,997 

346.997 

89,257 

75,030 

94,848 

90,677 

378,900 

348,602 

2,901,100 

2,872,974 

(1.000.000) 

(2.872.974) 

$ 3.657,327 

* 1.693.907 



$ 5,783,280 

161,425 

161.425 

2,313.320 

2,313,320 

19,349,385 

17,016,899 

$27,607,410 

$25,274,924 

$31,264,737 

$26,968,831 
































THE CHESAPEAKE CORPORATION 

OF VIRGINIA 

AND SUBSIDIARY COMPANY 


STATEMENT OF CONSOLIDATED SURPLUS 


For the Years Ended December 29, 1957, and December 30, 1956 


Year Ended 


Retained earnings, exclusive of amounts permanently capitalized: 
Balance at beginning of year. 

Add: Net income for the vear. 

Dor. 29, 1957 

$17,016,899 

3,720,473 

§20,737.372 

Dec. 30 , 1936 

$17,940,856 

3,355,670 

$21,296,526 

Deduct: 

Amount capitalized in connection with two-for-one split up of 
common stock (578,328 shares issued at the par value of 

$5.00 a share). 

Cash dividends declared . 

1,387,987 

$ 1,387.987 

$ 2,891,640 

1,387,987 

$ 4,279,627 

Balance at end of year . 

$19,349,385 

$17,016,899 

Retained earnings permanently capitalized in excess of par value of 

shares issued as a stock dividend: 

Balance at beginning and end of year . 


$ 2,313.320 

Paid-in surplus: 

Balance at beginning and end of year . 

$ 161,425 

$ 161.425 


































STATEMENT OF CONSOLIDATED INCOME 


For the Years Ended December 29, 1 9 57 , and December 30, 1 956 


SALES AND OTHER INCOME: 

Sales, after deducting returns, allowances, and freight 
Other income. 

COST OF GOODS SOLD, EXPENSES, 

AND OTHER DEDUCTIONS: 

Materials, supplies, and other manufacturing costs 

Wages, salaries, and employees’ benefits. 

Depreciation and amortization . 

Selling and administrative expenses. 

Discounts allowed . 

Loss on investments. 

Miscellaneous. 

Taxes: 

Federal income. 

State income. 

Other . 


NET INCOME 


Year Ended 


Dec. 29 , 1957 

Dec. 30, 1956 

§26,549,781 

$25,963,690 

433,556 

511,692 

$26,983,337 

$26,475,382 


$10,672,845 

$11,275,342 

5,451,605 

5.192.949 

2,055,348 

1.677,309 

542,831 

548,893 

225,344 

217.565 

— 

153,732 

19,039 

29,207 

3,742,337 

3,500,599 

380,029 

355,168 

173,486 

168,948 

$23,262,864 

$23,119,712 

$ 3,720.473 

$ 3,355,670 


NET INCOME PER SHARE OF COMMON STOCK 


$3.22 


$2.90 



































AUDITORS’ 

REPORT 


To the Board of Directors of 

The Chesapeake Corporation of Virginia: 

We have examined the consolidated balance sheet of The Chesapeake Corporation 
of Virginia, West Point, Virginia, and its wholly-owned subsidiary, David Weber 
Co., Philadelphia, Pennsylvania, as of December 29, 1957, and the related state¬ 
ments of consolidated income and surplus for the year (consisting of thirteen four- 
week periods) then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying consolidated balance sheet and statements of 
consolidated income and surplus present fairly the financial position of the Com¬ 
panies at December 29, 1957, and the results of their operations for the year then 
ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Leach, Calkins & Scott 

Certified Public Accountants 


Richmond, Virginia, 
January 29, 1958. 
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